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Developing countries differ greatly in their potential for development and in the chal-
Stylised picture af ... 16 lenges they face, but at least in one respect, many share a common problem: too little aid
. from too many donors. This is often referred to as fragmentation of aid.
Intraducing fragment. . 20 N
Change in compositio... 31 Objectives

The purpose of the 2009 QECD Report on Division af Labour is to shed light on the
¢ Escolher outra edigao concept of aid fragmentation across countries and what has happened since the adoption of
the Paris Declaration. The report also proposes measures for concentration and fragmenta-
tion and options for tackling excessive fragmentation.

The policy principle is that where a donor/partner aid relation is financially nei-
ther significant from the donor’s point of view, nor from the recipient’s point of view,
there is an opportunity to achieve some rationalisation.

Some size indicators: our data tracks some 3 700 aid relationships, of which OECD
Development Assistance Committee (DAC) donors represent 2 400. About one quarter of
the DAC donor-partner country relationships are micro-aid schemes of under USD 250 000
per annum each — amounting to only 0.1% of country programmable aid (CPA). This is in
itself a striking figure. We exclude this “noise™ from the rest of the analysis, which still
tracks over 3 100 aid relationships.

Definitions

The report proposes 2 ways of measuring concentration:

. A “parrow™ definition of concentration measure
nificant partner country both from the donor's pers
perspective. We score this when a donor provide a hig
aid than it provides of total global aid (the donor is “concentrated™), and the donor
12 alen amone the lareest donors that toeether account for at least QES of all 51d to
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